Can we prevent items from being negative on a warehouse level?

Many companies maintain some stock items in different warehouses in different locations. Should it be a business
requirement not to manage all stock, but only particular items on a warehouse level, the following setup can be used.

In this example, it is paramount that no single warehouse runs out or goes below minimum level of a particular item
to guarantee the continued supply of customers. SAP Business One facilitates pre-release stock checks on the entire
stock or by warehouse. The initial settings are made under Administration -> System Initialisation -> Document

Settings -> General Tab:

Document Settings

Generzl | Per Document |
Once StOC|'fZ goes Calculate Gross Profit
below the minumum e — Tterm Gost
level defined a Caleulate % Gross Profit as:
warning message is () Profit/Sales Price

@) Profit/Base Prics
Diocument Remarks Include:
@ Base Document Number
() BP Reference Number
For a Sales BOM in Documents, Dis :
':::' Price and Total for Parent Ttem Cnby
@ Price for Component Ttems

displayed.

Response to Release of Inventory below the Minimum Level: I

() Without Warning __.__.__.___.__.___,.
@) Warning Only

() Block Release [] Manage Inventory by Warehouse

Block Negative Inventony

Rounding Method
@fl By Currency
. . . ) By Document
The application will .
Exchange Rate Base Date (AP Documents) Document Date
not allow the stock
. R Display Rounding Remark
guantity to go into Us= Warshouss Address
negative numbers. Manage Freight in Documents
] Block documents with eadier Posting Date
Allow Future Posting Date

| oK ||Canuel|

The default here is NOT
to manage all stock by
warehouse.

The item of interest is found in several warehouses and on item level is defined to be managed by warehouse.
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Item Master Dz

Ttem Number
Description

Desc. in Foreian Land.
Item Type

Ttemn Group

Price List

ata

Price List 01

¥ Unk Price

[2 Inventory Ttem
[ Sales Ttem

[w] Purchased Item
] Figed Assets

v b b

General || Purchasing Data | SalesData | Inventory Dats | Planning Data || Properties | Remarks |

Set G/L Accounts By
Inventory UoM

Warehouse

| [ Manage Inventory by Warehouse

ny vl

This item is defined to be
managed by warehouse.

=

~ -u

The minimun stock level
on item header level is
the sum of the minimum
~ inventory levels set by

Valuation Method Maving Average Minimum Ex) warehouse
Madimum ] >
# Whse Code Whse Name InStock Commtted Ordered  Avadable |Min. In..]
1> o1 [General Warshouse 3 5 4 2 35
2> |Northern Region 15 15 3 3 2 28
3 [=> o | Scuthem Region 12 10 10 12 10 23 J’
4 [= o Wastern Region 8 8 5 36 _——  Stock from the Eastern
5 05 Eastern Region 2 5 £ 0 26| Region warehouse is used
: = 59 | Brop-ship in this example.
5 -
| =
69/ 30| 18 57,
Set Defautt Whse
=
Current inventory situation:
In Stock Committed Ordered Available Minimum Inventory Level
25 0 5 30 20

When attempting to draw stock from warehouse 05, that would bring the quantity to less than the defined minimum

inventory level but will not cause stock levels to go into negative quantity. The application will display a warning

message:
Delivery
Customer =5 1000 No. Primary - 49
Mame Fruits R Us Status Open
Contact Person ~[=)  Posting Date 17.06.09
Customer Ref, Mo, Delivery Date 17.06.09
EP Currency * GEP Document Date 17.06.09
‘Contents h Logistics h Accounting I ( 1‘1
Item/Service Type Ttem - Summary Type No Summary *
# Ttem No. Ttem Descripti... Cuuantity Unit Price VAT C... Total (LC} Whse | Drawing & it f
- rawing 6 items from
i e 035 Coconut 5 EERWS 01 v GEP&.0D =P 05 DJ 2 .
= — warehouse 05 will reduce
T the stock level to 19,
= which is below the
2] minimum defined stock
— ] level of 20. This triggers
pE—— ; the display of the warning
Sales Emp -MNo Sales Employes- (=) 5 .
o g ) otsl pefore Discount GEP £.00 message. The user will
ner )i
E@:t”t ; not be prevented from
reig .
[/ Rounding o adding the document
T Tax GEP 0.85 since the definition in the
Totl GERIG85 'Document Settings' does
not state to block the
release.
I Add | | Cancel | Copy From v| | Copy To |

i) Quantity falis below the minimum stock level [Message 131-14] ‘-‘f/é":\ /
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Once the user clicks on Add, the SAP Business One will display an additional system message, but not prevent the
user from adding the document:

System Message
Selected quantity exceeds the minimum availzble stock for item 025, ®
Continue?
| ves || vestomn || No |

Saving the document leads to the In Stock quantity being lower than the Min. Stock quantity:

# Whse Code  Whse Name In Stock | Committed Ordered  Awsilable  Min, Stock | Max. Stock | Reg. Stoc..
1 = 01 General Warghouse ) c 4 2
= Morthern Region 15 15 3 3 2
ER = Southern Region 12 10 10 12 10
4 = - Westarn Region B B g
g = s Eastern Region 13 g 4 20 |
& = %9 Drop-Ship
7
63 3n| 1s| 51|

Attempting to add a Delivery that would bring the In Stock level, in this warehouse, to below zero will be blocked by
the application and the message will be displayed in a red colour:

Customer = 1000 No. Primary * 5o
Name Fruits R Us Status Cpen
Contact Person - [E- Posting Date 17.06.09
Customer Ref. No. Delivery Dats 17.06.09
BP Currency * GBP Document Date 17.06.09
Contents h Logistics h Accounting I
TtemService Type Tt=m b Summary Type No Summary b
# Item No. Item Descripti... CQuantity Unit Price VAT C... Total (LC} Whse
1 |=» 025 Coconut GEBP 2.00 |01 * GBP 50.00 =P 05
2 o1
Sales Employes -No Sales Employes- * E}' Total Before Discount GEP 50.00
Crner Discount %
Freight (=13
] rounding GEP 0.00
Remarks Tax GEP 7.13
Total GBEP 57.13
I Add | | Cancsl Copy From vl | Copy To

€ Quantity falls below the minimum stock level [Message 131-14]

The user is prevented from adding the document.
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Once the Manage Stock by Warehouse tick is removed, th
disappear:

e minimum stock levels by warehouse in the matrix

Item Master Data
Ttem Number 025 Bar Code 2 Stock Ttem
Description Coconut 2 Sales Ttem
Desc. in Foreign Lang. 2 Purchased Ttem
Ttem Type Ttems - ] Fied Assets
Ttem Group Ttems -
Price List Price List 01 * Unit Price
General h Purchasing Data h Sales Data I Stock Data h Planning Data h Properties h Remarks I
] Manage Stock by Warehouse

Set GfL Accounts by Warehouss - Stock Level

Stock UcM 2 Required {Purchasing UaoM)

Valuation Method Moving Average Minimum 39

Mazginum

# Whse Code Whse Name In Stock  Committed Ordered  Available  Ttem Cost

1| m General Warshouss 5 5 4 35 I

2 |= 02 Morthern Region 15 15 3 3 2B

3 |= 03 Southern Region 12 10 10 12 23

4 |o 04 Western Region g g 36

5 |= 05 Eastern Region 19 5 24 26

6 |=+ 99 Drop-Ship

7 L

[ 30| 18| 51|
Set Default Whse |

| _Updste || Cancel |

Once the Item Master Data is updated, the document that above could not be added, will now be saved after the
display of the minimum stock level violation warning message. This affects the stock levels as follows:

# Whse Code Whse Name In Stock  Committed Ordered  Awailsble  Tiem Cost |
1 |== 01 General Warehouse ] 1 4 3.5
2 | oz Morthern Region 15 15 3 3 2.8
3 | 03 Southern Region 1z 10 10 1z 23
4 |=F 04 Western Region g B 16
& =+ 05 Eastern Region -6 5 -1 25 |
L =] Drop-Ship
7

38 3:{:| 13| zel

Since the item is not managed by warehouse, SAP Business One looks at the overall stock quantity. As long as the

sum of all items in stock does not go below zero, the appli

cation will not prevent a user from posting a stock

depleting document. In the above screen, the In Stock quantity for Warehouse 05 is ‘-6’.; the system still allowed the
transaction posting as the total /n Stock quantity is still a positive value at 38’.

Therefore, if there is a requirement to control stock levels
Warehouse should be ticked. For more information, refer

on a warehouse basis, the checkbox Manage Stock by
to the Expert Empowerment Session entitled: ‘The

Consequences of Setting Manage by Warehouse Option in System Initialisation’.
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